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2 February 1962
MEMORANDUM FOR: Deputy Director {Support)
SUBJECT: Conflicts of Interest - Advisory Committees -

Scientific Advisors

5. This memorandum is for information.

2. On 1 February I discussed with the Olfice of Legal
Gounssel, Dspartment of Justice, the situation of this Agency with
regard to the use of conanltants and advisory committees in the
light of the opinion which the Office of Legal Counsel bad given
to the Atomic Energy Commission on 10 March 1959. 1 described
generally the manner in which we use advisory committecs and
consultants and specifically pointed out the situation of the
Technical Servicens Divislon's Research Board. 1 said that in
sur sarlier review in 1959 we bad falt there was no problem of
econflicts of interent but concern had arisen in view of the more
stringent requirements of the ruling to the Atomic Energy Com-
mission. I said I felt our problem was different from that of
the Atomic Energy Commission and queried whether we needed
to apply the stricter rule. I was informed that the Office of Legal
Couasel was presently developing regulstions ia this field of
sonsultants and advisors for lssuance by the President and that
they folt these regulations, which would be quite specific, would . _
permit us to continue our present practices. They felt we should v’

sg_a_ssﬂa.h regard to our preseat system and practices
until the regulations were published, at which time we could
determine whether there were !my appearance of a violation. 1
teld the Department of Justice representatives that we would
complets our survey, dbringiag up to date our utilization of advisory
commitiess and consuitants, and would study the results in the
light of the regulations when they were issved,

s) Lawrezzo 2. Houston

o ¥ LAWRENCE R. HOUSTON
v Ceneral Counsel

ec: I1G
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U.S. ETHICS CODE|

it Will Seek to Clarify Role
of Part-Time Consultants
By JOHN W. FINNEY
Speelal fe-Thadjey- vl Tintes. }
RSN j?an. 24—Thel:

icslo g

1

codd of conduct governing the|
actilfities of : scientists serving:®
as gPvisers to the Government. -
e code would seek to clarify’
the feonflict-on-interest problem;
confronting private scientists
whd are part-time consultants.
1 would dilineate the permis-
sibl} non-Governmental activi-
.tie| of the scientific advisers
;andf the personal information
lthall they must supply-the Gov-

lernfhent. ¢ )
+ Ifl is expected -that the code||
mﬁmﬁﬁﬁiﬁ 'wold require twat advisers pro-
TYIRREASTEY vidfl the Government with a list

of fheir outside activities, such
as ¢bnsultancies for Government
conflractors, and their financial
intdrests, such as stockholdings.

e objective would be to keep

tenfial conflict of .interest, as !
wel] as to remove some of: thej
onff now resting almost com-|
efely on . the _scientxﬂ:f.__ for|:
avdlding a violation of the con-
flicg-of-interest laws. ..
out the only. requirement
un imposed on scientists' is
thaf they disqualify themselves
frofp matters in which they
hade a financial interest. |
Hhe code would be a stopgap|
mejlsure until Congress ‘can pass
:leg lation strengthening, clari-
fyiflg and modifying the present
‘corfflict-of-interests laws, most
of Bvhich were passed in the
Ci War period to, deal with
profiteérs. v
t the request of the Admin-
istfhtion, the—3lorse last year

Coptinued on Page 18, Column 4
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Continued From Pase 1, Coll4

| e |

possibility of losing many of its
present scientific advisers. In
recent weeks, aeccording to of-
ficials, several of the advisers
have raised the question as to
whether they should resign to
avoid any jossgble violation of

theffGovernment informed of po-ii

pét&e_QYE_%i_sl_gg@n modernizirgg
the conflict-of-interest laws, anjd
the matter is now pending #n
the Senate Judiciary Commit-
tee. The  legislation would e}-
tablish spjecial provisions coy-
ering Government advisers and
give the [fovernment authoritly

tre—somiiet-gft~rterestiToT

Under a strict interpretation
of the present laws, many of
these advisers who are scrving
as consultants for Government
contractors. would bd)involved in
a conflict-of-interest violation.
! The dilemma thatfthe Admin-
{istration is trying resolve in

il

to grant jpecial exemptions,
U.S, Could Lose Advisers

Administration officials have
decided, however, that the con-
flict-of-interest problem is too

Without some clarification,

rer ropoyee

134
modification of the law is now
to obtain the necded advice of
these scientists and still not in-
volve them in a legal conflict of
interest.

presing to wait for a change in,
the law and that certain admin-| cipitated the urgent drafting of
istrative steps can be taken toja new code is a recognition in
clarify the present situation andi high Administration circles that
to correct what officials now! if correetive steps are not taken,
concede are inadequate regula-|the Administration could be-
i

the Administration faces the! politically embarassing.

Another factor that has pre-

come involved in a conflict-of-
interest scandal that could be
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